What is GDP? 
GDP stands for Gross Domestic Product.  
GDP is a measure of the size of a country’s economy. The higher the value, the bigger the economy. 
To calculate it the Office for National Statistics (ONS) collects data from lots of UK companies. There are then three ways to measure GDP.  
You can add the total value of goods and services (output) produced. Goods are things produced like cars or clothes. Services are things like healthcare or education and training.  
Or you can add up everyone’s income. This includes wages, profits of businesses and any money made in trade. 
Lastly, you can add up all of the country’s spending. This is mainly household spending, but also includes the spending of businesses and government. 
Each of the three calculations produces different figures. 
The ONS uses the output measure to calculate the UK’s monthly GDP. It also produces an estimate of GDP over three months using data from the output, spending and income measures.  The Scottish Government in turn produces GDP estimates for Scotland.
GDP can be used to compare economic performance across different countries.  Information on economic performance can also influence government policy decisions.
GDP does have limitations. It doesn’t tell us how evenly income is split across the population. Growth could mean just the richest segment getting richer. 
GDP doesn’t distinguish between things that improve human and environmental wellbeing and activity that harms it. 
Therefore other measures of economic wellbeing have been developed to give a more balanced assessment of economic performance.
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